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The product of more than 10 years of research, Transformation of China’s Modern
Banking System provides a detailed study of the evolution of China’s banking system
from the late Qing era (1840s) through the Republican era (1930s). ? Transformation of
China’s Modern Banking System offers a unique and comprehensive analysis of the
financing structure, governance structure, incentive and restraint mechanisms, and
structural changes of China’s modern banking system. Lan Rixu uses historical
evidence to show how the transformation of China’s modern banking system reflected
an acute awareness of the practical reality of modern Chinese bankers. The author
details the systematic changes in China’s banking system during the chaotic period
when traditional China met the West. ? Transformation of China’s Modern Banking
System is a winner of the Second Financial Book Awards, the Golden Goat Awards, coorganized by China Finance, China (Guangzhou) International Finance Expo, and the
Finance Affairs Office of Guangzhou.
“Pants with close crotch,” “polyandry,” and “a tiger in a cage” — these enigmatic terms
are frequently used by Chinese economists and policy-makers to figuratively describe
certain significant financial events in the history of New China. Major Issues and
Policies in China's Financial Reform is a 4-volume guide to these kinds of events. ?
With the economic transformation of late 1980s as a turning point, this series provides
an in-depth examination of 28 key financial policies and issues in China over a 60-year
timespan. The series combines vivid stories and theoretical analysis to explain the
historical background of these financial reforms, including such concepts as replacing
the fiscal appropriation of investment funds by bank loans, the replacement of profit
delivery by taxes, and debt for equity swaps.? ? The series also offers evaluations of
the subsequent impacts of these policies on China’s economic development. Major
Issues and Policies in China's Financial Reform uses a review of history to provide a
basis for policy recommendations, innovations, and future fiscal and financial reforms In
China.
This book examines the credit needs and the borrowing behaviour of rural households
in China in recent years. It is based on in-depth analysis of the status of households’
indebtedness and borrowing behaviour; the performance of Rural Credit Cooperatives
(RCCs), as well as resources of informal finance. Before 2006, RCCs are virtually the
only source of formal credit for rural households in China and were subject to a series
of reforms from 1996 to 2003. The reforms aimed to transform RCCs into marketoriented institutions and, more importantly, help them meet the increasing demands of
farmers for varied financial services, and thereby contribute effectively to economic
transformation in rural China. Based on a micro-study of three villages, at different
stages of development with dissimilar economic characteristics in Jiangxi province, this
book investigates the sources of finance, formal and informal, in rural areas and the
different types of credit that farmers require. It examines the patterns of credit required
by rural households at different stages of agricultural processes, and the institutions
from which they obtain loans. It demonstrates the importance of innovative institutional
arrangements in rural China and new instruments that give farmers access to formal
rural financial markets and enable them to utilize credit effectively, concluding that
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further reforms to RCCs are necessary for RCCs to be truly effective.
Why has China’s ‘transition’ to a market economy not catalysed corresponding
political transformation? In an era of deepening synergy between authoritarian politics
and capitalist economics, this book offers a novel perspective on this central dilemma of
contemporary Chinese development, shedding light on how the Chinese Communist
Party achieved rapid economic growth while preserving political stability. Drawing on
extensive fieldwork and over sixty interviews with policymakers, bankers and former
party and state officials, the book delves into the role of China’s state-owned banking
system since 1989, showing how political control over capital has been central to the
country’s experience of capitalist development. It challenges existing state-market
paradigms of political economy and reveals the Eurocentric assumptions underpinning
liberal perspectives towards Chinese authoritarian resilience.
The book is based on the research concerning China’s National Balance Sheet (NBS)
which is conducted by NIFD, the unique research groups in China focusing on NBS.
The relative data have been quoted by the IMF, Chinese government sectors, influential
investment banks at home and abroad. This book offers readers a unique edited work
that systematically presents solutions to manage financial risk in the context of the
current situation in China.
This paper discusses the findings of the Financial System Stability Assessment (FSAP)
for China. Since the 2011 FSAP, China’s impressive economic growth has continued,
and it is now undertaking a necessary but prolonged economic and financial
transformation. However, tensions have also emerged in various areas of the Chinese
financial system. The monetary and fiscal policies aimed at supporting employment and
growth have been expansionary in recent years. Pressures to keep nonviable firms
open are strong, particularly at the local government level, where these objectives, at
times, conflict with financial stability. The demand for high-yield investment products
coupled with strengthening oversight of the banking sector has also led to regulatory
arbitrage and the growth of increasingly complex investment vehicles.
The phrase ‘New Normal’ captures the ongoing shift in the pattern and drivers of
China’s economic growth. China’s new growth rate is both slower and imposing
difficult structural change. These new economic conditions are challenging yet offer
opportunities for China and its economic partners. Reforms must be deepened but also
make growth more inclusive and environmentally sustainable, over this decade and
beyond. This year’s Update offers both global context and domestic insight into this
challenging new phase of China’s domestic economic transformation. How are
policymakers elevating migrant workers concurrent with increasing consumption? Is
China’s government spending enough on education and R&D to ensure it can achieve
its aspirations to ascend the global manufacturing value chain and avoid the middleincome trap? Are energy market reforms reducing or increasing the price of gas and
electricity in China? What are the consequences of China’s financial reforms and
expanding Renminbi trading for foreign banks? What does China’s new growth model
mean for the international resources economy and for Africa? Do SOEs face market
conditions and are they dominating China’s fast-rising outbound investment? What is
China’s strategy for navigating fragmented international trade policy negotiations?
This book examines the economic, cultural and structural factors affecting China's
economic growth, and expounds why China's economy has been so successful in the
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past, and the challenges that lie ahead for the country amidst the changing world, new
challenges and uncertainties. The authors lay out their thoughts persuasively and
powerfully, advocating changes that should be implemented in order to achieve a
successful economic transformation of China's economy. Through an exchange of
ideas among the four Chinese authors, each of whom hail from different backgrounds,
practical solutions are presented in the book.
This fascinating and timely work explores in detail the changes in the Indian banking
sector over the last 20 years, and puts them into a comparative perspective with the
Chinese banking sector. For this purpose, the author develops a detailed indicatorbased framework for assessing the liberalization of a banking sector along various
process steps based on financial liberalization and transformation studies. The key
finding is that while liberalization has improved the sectoral performance, it has so far
had no effect on the macro level.
China's efforts to transition from an economy driven by investment and exports to one
based on private consumption and services are roiling global markets. Its problems are
compounded by an economic slowdown, rising debt levels, languishing real estate
market, and lagging productivity growth. In these essays, scholars from the Peterson
Institute for International Economics (PIIE) recommend a number of reforms for
Chinese leaders to consider, including steps to further open up its capital account and
develop its financial markets. This collection of papers is part of a series of interactions
and discussions between PIIE and the China Finance 40 (CF40) Forum, which began
in 2012. The papers are intended to illuminate the challenges facing China as it
engages increasingly with the global economy and builds on its phenomenal economic
success of the past three decades.
Transformation of China’s Modern Banking System (2-Volume Set)Enrich Professional
Publishing Limited
This book provides a comprehensive overview on Chinese economy in the last three
decades and an insightful view on the future reform in China. The China's miracle is
used to describe its rapid economic growth in the last thirty years. The author aims to
demystify the miracle by analyzing the past and present of economic transitions and
showcases the blueprint for future economic reforms, from the perspectives of
institutional transformation, urbanization and changes in the labor markets. The book
contains hottest topics on Chinese economy, such as land market reform, new-type
urbanization and financial reform. It investigates both the long-run growth and short-run
fluctuations. The factor markets, including labor market, capital market and land market,
are analyzed as key determinants to long-run growth and consumption, while
investment and net export are investigated as elements to short-run fluctuations.
Contents:China's Economic Growth Under Globalization (Zhigang Yuan and Yuxin
Yu)Potential Economic Growth of China in Transition (Zhigang Yuan and Yuxin Yu)Is
China's Export Really Special? Perspective from Trade in Value Added (Changyuan
Luo and Jiajun Xu)The Consumption Issue in the Long-term Growth and Short-term
Fluctuations (Zhigang Yuan and Can Rao)The Political Economy of Chinese Reform
(Zhe Yang)Whither Federalism, Chinese Style (Yongqin Wang)Financial Reform:
Opportunity and Challenge to China's Future Growth (Zhigang Yuan and Jingwen
Yu)China's Urbanization: Past, Present, and Future (Hao Zheng)China's Real Estate
Market Development (Yuan Wang)Fiscal System and Local Government Behavior
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(Shengyan Xu and Wancong Li)The Demographic Factors in the Chinese Economy
(Qin Chen)The Labor Market in China (Qin Chen)Social Justice and Intergenerational
Income Mobility (Lin Chen)Further Development of Urbanization and the Policy
Research on the Rural Migrant Workers Granted Urban Citizenship (Jing Tan)
Readership: Undergraduates, graduates, researchers, academics who are interested in
Chinese economy and the China model. Keywords:Chinese Economy;Economic
Transition;China Model;Political Economy;Financial ReformKey Features:Professor
Yuan is the dean of school of economics in Fudan university, an eminent economist in
China and a Sun Yefang Prize laureate (highest honor of economics in China)The book
contains hottest topics on Chinese economy, such as land market reform, new-type
urbanization and financial reformThe book provides rigorous and profound theoretic
analysis on Chinese economy while interpreting the economic problems in China with
easy-to-understand terms
The remarkable transformation of the Chinese economy in terms of its structure and
growth has drawn unprecedented attention from academics, policy makers and
businessmen alike. In the past four decades, China swiftly transformed from a centrallyplanned to a market-oriented economy, with an economic size just behind the US and
ahead of Japan. Amid commendations for China's economic success offering valuable
reform and growth lessons to other developing countries, underlying challenges have
been emerging, which constitute long-term risks in shaking China's sustainable
success. These challenges encompass a wide range of sectors and issues such as the
rural-urban divide, state monopoly, policy loans in the banking sector, lack of skilled
and sophisticated workers, environmental degradation, etc. This book unveils the risks
and challenges embedded in China's spectacular economic success and demonstrates
that effective handling of these challenges is vital for China to avoid falling into the
"middle-income trap". It is elucidated that feasible solutions are available to
accommodate these risks and the clue of success lies on the willingness and ability of
China's central leaders to implement further reforms. This book is a valuable reference
for undergraduate and postgraduate students, academics, and public and business
policy makers who are concerned about the current status and future development of
the Chinese economy.
This book explores what happened in the transition economies of China, Vietnam and
Myanmar from both macro and micro perspectives, and questions whether the
governments of these countries are capable of implementing effective reform and
transformation.
China’s shadow banking has been a top issue in the past few years. Scholars,
policymakers, and professionals around the world are seeking deeper insight into the
subject, and the authors had unique insight into the sector through their positions high
up in the regulatory apparatus. "Regulating China’s Shadow Banks" focuses on the
regulation of shadow banks in China and provides crucial information to demystify
China’s shadow banking and associated regulatory challenges. This book defines
"shadow banking" in the Chinese context, analyzes the impact of shadow banking on
the Chinese economy, includes a full-scale analysis on the current status of Chinese
financial regulation, and provides valuable advice on the regulation of China’s shadow
banks.
" The book is a problem-oriented study of China's financial sector in the transitional
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process since 1979. It provides deep and precise insights into the characteristics and
problems of China's financial sector with respect to investment finance, the central
banking and commercial banking systems, the financial market, and the legal and
institutional framework of bank supervision in China. More importantly, the book has
also proposed workable strategies for resolving two acute problems: interest rate
liberalization and solving the issue of non-performing loans in China's banking system.
The recent financial crisis in Asia is also a subject of the book, especially as regards its
effects on the banking sector, stock markets, and extemal financial market liberalization
in China. Furthermore, a projection is made about the trends in Chinese economic
policies, particularly the interest rate policy, the exchange rate policy, and the fiscal
policy, and about the perspectives of China's financial sector reform. This book is a
valuable reference for academic researchers, investors, business managers, and policymakers who are concemed with China's banking and financial system. "
This book provides detailed systematic micro-level analysis of the historical
development of the Chinese banking industry, focusing in particular on the development
of the Bank of China (BOC) in the period 1905 to 1949. Banking reform is a key area of
China’s economic transformation, and this book, bringing a vast amount of material to
a Western audience for the first time, provides a detailed evidence of the key
challenges faced by a major Chinese bank. The book: addresses important issues in its
evolution, including corporate governance government intervention, foreign competition
and white-collar crime evaluates how the challenges in these areas were met considers
the results of its efforts draws lessons for policy making today.
This book examines the recent development and prospect of the Chinese economy as
the country adapts to changing domestic and external settings. After more than three
decades of near double-digit annual expansion, the country's growth decelerated
considerably to enter a new era of the so-called New Normal.At the macro level,
considerable amount of overhaul is required to improve governance and enhance
regulatory effectiveness. These include monetary policy adjustment, financial sector
development and taxation reforms.As the Chinese government at both the central and
local levels plays an important role in promoting growth, issues such as the role of local
government and the reform of state-owned enterprises are examined in this book.
Topics such as the development of private consumption and industrial upgrading are
also assessed. The book discusses several matters considered important to China's
social and economic cohesion including the management of agricultural product
reserves, the development of a functioning social security system and regional
development. To help project a long-term view of China's economic strength, the book
also examines such factors as development in population and the labour market.This
book provides a comprehensive analysis of China's economy and identifies the recent
developments that matter to China's economic future.
This book provides an insightful exploration of whether foreign direct investment (FDI)
can promote the productivity of domestic enterprises. The book is based on a series of
dedicated research conducted in the context of the Chinese economy, which has been
the largest FDI host among the developing economies since 1993. The main themes of
this book are (a) based on the latest literature and first-hand research, outlining
possible mechanisms through which foreign direct investment could promote the
productivity of domestic enterprises; (b) developing a comprehensive research
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framework to quantify the spillover effects with cutting-edge methodology; (c)
constructing a decision support system for evaluating FDI policy reforms with advanced
computer simulation techniques; (d) evaluating the broader impact of FDI spillovers on
banking system and trade pattern. The book examines topical economic issues in the
contemporary world economy from innovative perspectives, namely, how the presence
of multinational enterprises has been one of the most important microeconomic drivers
for the Chinese economy, how foreign banks have helped to enable Chinese banking
system survive the global financial crisis, and how the domestic enterprises have
learned to do exports from multinational affiliates and have changed the landscape of
U.S.-Asian trade. The book incorporates the latest development of economic theory as
well as computational economics model.
China's transition from a planned economy to a market economy has succeeded in
producing more than a decade of phenomenal growth. Whilst similar reforms in
countries of Central and Eastern Europe and the former Soviet Union have seen an
initial downturn in production, usually with a significant rise in unemployment, the
success of the approach taken by China has been remarkable. However, China
embarked upon the process, without a well-designed blueprint at the outset. The
resulting piecemeal, partial, incremental, and often experimental approach has proved
complicated to implement - requiring a complex melding of politics and economics,
internal and foreign affairs, government and market. How the difficult task of balancing
the diverse array of often competing concerns has been achieved is the subject of this
book, which examines the dismantling of the centrally planned system and the
mechanism of institutional change in Chinese transition.
This dissertation, "A Legal Perspective on the Disposition of Non-performing Loans and
Bank Restructuring: a Study of China's State-owned Commercial Banks" by Qun, Wan,
??, was obtained from The University of Hong Kong (Pokfulam, Hong Kong) and is
being sold pursuant to Creative Commons: Attribution 3.0 Hong Kong License. The
content of this dissertation has not been altered in any way. We have altered the
formatting in order to facilitate the ease of printing and reading of the dissertation. All
rights not granted by the above license are retained by the author. Abstract: Abstract of
thesis entitled A Legal Perspective on the Disposition of Non-performing Loans and
Bank Restructuring: A Study of China's State-owned Commercial Banks Submitted by
Wan Qun for the degree of Doctor of Philosophy at the University of Hong Kong in
March 2006 Since the late 1970s, the People's Republic of China (China) has been
involved in an on-going process of economic reform with the goal of transforming from
a centrally planned economy to a socialist market economy. As one of the most
important aspects in this transition process, China's banking system has been moving
from its passive role under central planning to an active one with market-orientation.
However, owing to the tradition of supporting state development policies and their
inherent weak governance regime, most China's banking institutions are not good at
distributing resources in line with market disciplines. In particular, the four largest state
commercial banks grapple with the lingering problems of asset quality and commercial
operation resulting from China's cultural, economic, legal and institutional background.
The accession of China to the World Trade Organization (WTO) marks a major step in
the integration of its banking and financial markets into the global financial system. The
harmonization of liberalization and restructuring poses great challenge confronting
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China's developing banking market and legal system. In the course of enterprise and
financial reform in China, the softening of legal constraint is prevalent, as a result of the
distinctive features with the context of the transitional China, which constitutes a major
cause to the non-performing loan problem in China. It exposes China's continued
development to risks by hindering and retarding the progression of the rule of law.
Recapitalization, AMCs, debt restructuring, and shareholding system, etc. have been
taken by the Chinese government to tackle the serious banking problems.
Unfortunately, they are not very effective because of the absence of robust market
discipline and solid legal regime. While the principle of rule of law is pursued as an ideal
objective in China's economic transformation, a balance should be made between this
idealistic theory and the urgent need to meet the global challenge and to maintain
social stability in post-WTO China. DOI: 10.5353/th_b3638870 Subjects: Bank loans China Bank failures - China Banking law - China Banks and banking - Government
ownership - China Corporate reorganizations - China
This dissertation, "Corporate Accountability and Transparency in Transition Economy:
Examples From China's Commercial Banks" by Mui-fong, Lee, ???, was obtained from
The University of Hong Kong (Pokfulam, Hong Kong) and is being sold pursuant to
Creative Commons: Attribution 3.0 Hong Kong License. The content of this dissertation
has not been altered in any way. We have altered the formatting in order to facilitate the
ease of printing and reading of the dissertation. All rights not granted by the above
license are retained by the author. Abstract: This research is in the field of corporate
governance and focuses on corporate accountability and transparency of China's
commercial banks, in particular SOCBs. Since 1979, the banking system of China has
been undertaken reforms to transform from a mono banking system to a banking
system in which banks should be profit-driven. The focus of the reforms has been
changed from off-loading of NPLs to the improvement of corporate governance of
commercial banks. However, China's SOCBs still appear to be inefficient and poor in
disclosure of information, though they are now more profitable. They are also required
to make certain loans in line with the policies of the Chinese government. This research
aims at finding out issues related to the governance and disclosure systems of China's
commercial banks from a legal perspective and suggesting possible direction to solve
the issues. For the governance system, directors who are accountable to their
stakeholders, not only the majority shareholders, play an important role in enhancing
the operations of banks. For the disclosure system, auditors and CRAs, the
gatekeepers of the financial sector, could help to reduce information asymmetry and
enhance the transparency of banks, leading to a more effective use of market discipline
in monitoring the operations of banks. To improve the operations of banks, this
research highlights the need to improve various institutions in addition to the reforms of
banks, with the focus of reforms on the legal and regulatory systems relating to the
governance mechanism, disclosure system, audit industry and credit rating industry.
Though legal rules on the above areas are mostly stipulated in line with international
standards or in line with regulations of other developed countries, they are usually
scattered in various administrative regulations, departmental rules and normative
documents and some of the provisions are still principles based in lack of
implementation details. In lawmaking, there should be more revision, harmonization
and consolidation of existing regulations and rules. In particular, the provisions
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associated with the liability risks of directors/ banks/ auditors/ audit firms/ CRAs/
responsible personnel of CRAs should be revisited and revised to enhance the
enforceability of regulations and rules by regulators. Regulators of banks, auditors and
CRAs should also take up more proactive roles in preventing possible risks in the
financial sector rather than passively conducting box-ticking compliance. They should
also increase supervisory intensity and effectiveness, with sufficient resources and
clear mandate. Though the Chinese government holds controlling shares of SOCBs
and certain bank loans made are still policy-led, this research argues that a wellestablished and effective legal and regulatory system on governance mechanism and
disclosure system, via the help of auditors and CRAs, could help withstand political
influence and enhance a healthy and sustainable development of the financial sector.
Without an effective legal and regulatory system, China's banking system may still be
subject to external and internal influence which will affect the progress of gradual
transformation to a real market economy. DOI: 10.5353/th_b5204912 Subjects: Banks
and banking - China Corporate governance - China
Now available in a fully-revised and updated third edition, thisestablished textbook
provides a penetrating and comprehensiveanalysis of the historical, institutional, and
theoretical factorsthat have contributed to China’s economic success. Includes
coverage of China’s foreign investments, tradewith regional partners, Chinese human
capital, and bureaucraticeconomic institutions Covers a diverse set of important issues,
includingenvironmental restraints, income distribution, rural poverty, theeducation
system, healthcare, exchange rate policies, monetarypolicies, and financial regulation
Accessibly written and intelligently organized to offer astraightforward guide to China’s
economic evolution Written by a lauded economist, researcher, and advisor
togovernment officials in mainland China and Taiwan
China's increasing role in global economic affairs has placed the country at a
crossroads: how many and what types of international capital-market transactions will
China permit? How will China's financial system change internally? What kind of
relationships will the Chinese government develop with foreign financial institutions,
especially with those based in the United States? Can China broker a sustainable
partnership with America that will avoid sending economic shock waves throughout the
world? Drawing on the contemporary research of prominent international scholars, the
experts in this volume outline the trajectory of China's financial markets since the
advent of reform and anticipate their uncertain future. Chapter authors and
commentators include Geert Bekaert, Loren Brandt, Lee Branstetter, Mary Wadsworth
Darby, Michael DeStefano, Barry Eichengreen, Campbell Harvey, Fred Hu, Xiaobo Lu,
Christian Lundblad, Ailsa Roell, Daniel Rosen, Shang-Jin Wei, Jialin Yu, and Xiaodong
Zhu. The book begins with an overview of the history of financial-sector development,
regulation, and performance and then focuses on the banking sector, discussing the
progress, challenges, and prospects of current sector reform. Subsequent chapters
describe the role of foreign capital in China's development and analyze the changes in
capital flows and controls over time; explore various explanations for China's
composition of foreign-capital and foreign-exchange policies, particularly the factors
shaping China's reliance on foreign direct investment; and provide an international,
comparative perspective on the remarkable growth experience of China and the
contribution of its institutional environment to that experience. Contributors dispute the
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belief that stock market listing has done little to reform state-owned enterprises and
take a hard look at the exchange rate regime choice for China, considering the potential
long-run desirability of flexibility and the appropriate sequencing of reforms in foreignexchange policy, domestic banking reform, and capital-market openness. The book
concludes with a roundtable discussion in which prominent economists, including Peter
Garber, Robert Hodrick, John Makin, David Malpass, Frederic Mishkin, and Eswar
Prasad, debate the pace of the appreciation of China's currency and the likely
consequences of that policy within and outside of China.
The transformation of China's economy has involved major changes in the financial sector.
This book offers a detailed and authoritative guide to financial reform in China since 1979.
Bank loans replaced budgetary grants as the most important source of funds for investment. A
two-tier financial structure, consisting of a central bank and a newly created specialised
commercial bank, developed. Nonbank financial institutions also mushroomed. The book
outlines the process of change, compares these changes to the earlier mono-banking system,
and shows the problems which remained - including the lack of a proper financial control
mechanism. There is a detailed case-study of the Shanghai financial markets.
Developing countries have for decades been trying to catch up with the industrialized highincome countries, but only a few have succeeded. Historically, structural transformation has
been a powerful engine of growth and job creation. Traditional development aid is inadequate
to address the bottlenecks for structural transformation, and is hence ineffective. In this book,
Justin Yifu Lin and Yan Wang use the theoretical foundations of New Structural Economics to
examine South-South development aid and cooperation from the angle of structural
transformation. By studying the successful economic transformation of countries such as China
and South Korea through 'multiple win' solutions based on comparative advantages and
economy of scale, and by presenting new ideas and different perspectives from emerging
market economies such as Brazil, India and other BRICS countries, they bring a new narrative
to broaden the ongoing discussions of post-2015 development aid and cooperation as well as
the definitions of aid and cooperation.
Inhaltsangabe:Abstract: Generally speaking, economic growth is closely related to the
efficiency of a country s financial markets. That is, the more varied the investment alternatives
by which economic resources can flow within a country and between countries, the more
efficient the financial market. This efficiency leads to a higher level of capital formation, and
improved capital utilisation, thereby increasing the utility of both savers and borrowers and
promoting economic growth. In line with its transition to a market economy China has, amongst
other reforms, embarked on a reform of its financial system, transforming its one-bank
monopoly into an integrated system of many banks and other specialised financial institutions.
The resulting market complexity and the emergence of domestic and international competition
gave rise to the marketing of financial services in China. Despite banks increasing marketing
sophistication and higher spending on marketing, consumer behaviour is only beginning to
react to it. On one hand the emergence of a wide variety of financial institutions and financial
products has offset the impact of the social system reform on individuals lives. On the other
hand, most Chinese still stay with one of the four wholly state-owned commercial banks,
perhaps out of habit, perhaps from a feeling of security with their old banks. The effect on
banks has been dramatic, service levels have improved greatly while product quality and
variety have become better. However, the lack of market segmentation, partly due to
government regulation, limits banks abilities to effectively target consumer groups, (which also
hinders consumers information gathering and decision-making). Transformation of banking is
hindered by China s poorly performing corporate sector, which strongly undermines banking
profitability. China remains one of the weakest countries in terms of strength of the financial
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sector (Moody s), and the imminent WTO entry might result in disarray in the financial industry.
Foreign banks with their sophisticated marketing have already put strong pressure on their
Chinese counterparts, who are learning quickly. In the long run, the WTO entry and increased
openness of the financial market will increase the competitiveness of the marketplace and
enhance the development of the marketing of financial services in China. This dissertation will
be divided into two parts. In the first part I will be talking about China s [...]
China began setting higher liquidity standards for its banking system in the late 2000s. This
proved counter-productive: the interbank market became tighter and more volatile and credit
soared. Our paper explains what happened and why. We first document that shadow banking
emerged among China's small and medium-sized banks to evade the higher liquidity
standards. We then argue that shadow banking poached deposits from big commercial banks
and, in response, big banks used their interbank market power to try and undermine the
shadow banks. A calibration of our model generates a quantitatively important credit boom and
connects an otherwise disperse set of facts about China's rising financial system.
QUOTE...two issues remain central to the [Chinese] government's rural development
objectives: food security and poverty alleviation. China has made remarkable progress in
meeting these goals: the economy, including the rural sector, has grown at phenomenal rates
during the reform period.QUOTEWhile China's rural products, input, labor, and land markets
are improving, they remain nascent. China still needs to foster several critical institutions, such
as an effective fiscal system, a more efficient rural financial system, a workable land tenure
arrangement, and a revamped trade and investment environment for agriculture. The primary
purpose of this report is to identify and consolidate information on these crucial issues that
impact on rural development in China. This report assesses strategic options from the
perspective of efficiency, equitable development, and growth. It is intended to assist
government officials and World Bank staff to prioritize policy and institutional reforms and
public investment decisions in the rural sector.
The Chinese economy is currently undergoing an institutional transformation as profound as
the replacement of the people's communes with the household responsibility system in the
early 1980s and the emergence of township and village enterprises as the main locus of
economic dynamism in the second half of the 1980s. This third dramatic transformation is the
emergence of the private sector as the main source of the country's economic growth. This
book discusses the key issues in private sector development in China and includes: An
overview of the development of private enterprises in China Analysis of the development and
emerging paths toward private enterprise Examination of the business environment in which
private enterprises operate How the legal environment has changed through economic reform
Managerial capabilities and state-business interactions Suggestions of policy
recommendations Perhaps controversially, the contributors suggest that private sector
development is necessary to maintain the dynamism of the Chinese economy and create
greater employment opportunities. China's Third Economic Transformation will appeal to
scholars of Asian Economics and business who are interested in the rapid growth of the private
sector in China.
Few topics have attracted as much attention worldwide in recent years as the RMB. These
debates have gained added urgency in light of the financial crisis and the topic of RMB
revaluation is now being actively debated in countries all over the world from Tunisia to the
United States. This book explores the ever-changing role of the RMB and the related derivative
products. However, it does so from a view that is heavily influenced by the fallout from the
financial crisis as well as the in the context of the increasing maturity of the Chinese capital
markets. The author has drawn on his experience as a regulator to provide invaluable views,
insights and information on RMB derivative products and the development of this market going
forward. Key topics include: Overview of current China economy and its capital market InPage 10/13
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depth analysis on the China's banking system and foreign exchange system Extensive
analysis of on-shore and off-shore financial products in China Explanation of the needs and
reasons for RMB products innovation Insights into the internationalization of the RMB Not only
will this book leave its readers with a much clearer idea of the structure of China's capital
markets but it also gives insights on the market going forward leveraged through Peter Zhang's
many years of experience as both a senior banker and through his integral role in the key
regulatory authority of the banking sector, the CBRC.
In this timely and provocative book, James Stent, a banker with decades of experience in
Asian banking and fluency in Chinese language, explains how Chinese banks work, analyzes
their strengths and weaknesses, and sets forth the challenges they face in a slowing economy.
Without minimizing the real issues Chinese banks face, China's Banking Transformation
challenges negative media accounts and reports of "China bears". Based on his 13 years of
service on the boards of China Minsheng Bank, a privately owned listed bank, and China
Everbright Bank, a state-controlled listed bank, the author brings the informed view of an
insider to the reality of Chinese banking. China's Banking Transformation demonstrates that
Chinese banks have transformed into modern, well-run commercial banks, playing a vital role
supporting China's extraordinary economic growth. Acknowledging that China's banks are
different from Western banks, the author explains that they are hybrid banks, borrowing
extensively from Western models, but at the same time operating within a traditional Chinese
cultural framework and in line with China's governance model. From his personal experience
working at board level, Stent describes the governance and management of China's banks,
including the role of the Communist Party. He sees China's banks as embedded in ancient
concepts of how government and society work in China, and also as actors within a market
socialist political economy. The Chinese banking system today bears similarities with banking
in Northeast Asian "developmental states" of recent past, and also pre-1949 Chinese banking.
As the first account of Chinese banking by a Westerner who has worked in China's banks,
China's Banking Transformation should be read by anyone interested in the political economy
of contemporary China, in Asian development issues, and in banking issues generally. The
book dispels misconceptions and provides insight into the financial aspects of China's
economic growth story.

This book is about China’s economy transformation. Currently, China’s macroleverage ratio has been effectively controlled, the central market interest rate
(one year fixed interest rate) has gone down, and liquidity is now relatively
abundant. However, financial institutions are generally reluctant to lend, the local
governments are unwilling to act, and the fact that liquidity released by the
central bank cannot be effectively transmitted to the real economy is leading to a
contraction of credit and higher financing costs for private enterprises.
Meanwhile, the downturn in the internal economic cycle has been exacerbated by
the external shocks caused by frictions in Sino-US trade, and this set of
circumstances has contributed to the polarization of expectations regarding
China's real economic prospects and policy trends, as seen, for example, in the
questions and discussions about policy trends relevant to the private economy.
Indeed, one might claim that the current confusion of expectations even exceeds
that of 2008, when the international financial crisis breaks out. From a dialectical
perspective, the more pessimistic expectation of economic trend, the easier it is
to build consensus on reform, and the more remarkable actual effects of reform,
which must be based on a comprehensive understanding of the phased
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characteristics of China’s economic development. In this book, based on the
experience working in central bank of China, the author argues that China’s
policy should focus on internal demand. In the coming period, China needs to
persevere in the market orientation, step up reform and opening up, and create a
favorable business environment. This book represents the following opinions:
First, to reach a common understanding of the medium and high economic
growth, and avoid the dream of high growth. Second, to stick to supply-side
structural reform, accelerate economic transformation and structural adjustment,
and further unleash the reform dividends and growth potential. The long-term and
structural problems cannot be attributed to short-term and cyclical problems.
Third, the challenges of external shocks could be also regarded as opportunities,
which include but not limited to accelerate reform to improve property rights
protection, state-owned capital management, corporate governance, income
distribution, and social security. Fourth, whenever the trade friction happens, a
multilateral framework is always helpful.
"The 19th century belonged to England, the 20th century belonged tothe US and
the 21st century belongs to China. Investaccordingly." Warren Buffet This
comprehensive resource presents the views of China's mosthighly respected
economists, bankers, and policy makers--along withopinions from Western
authorities--on the current state of bankingand finance in China. Tracing the
history of China's banking andfinance system and looking toward its future, the
book offersvaluable insight for financial service providers, bankers, privateequity
and hedge fund managers, and equity research and creditanalysts. Contributors
to the book includes: Jamie Dimon — Chairman & CEO, JPMorgan ChaseBank
Guo Shuqing — Chairman, China ConstructionBank Paul Volcker — Former
Chairman, U.S. FederalReserve Stephen S. Roach — Chairman, Morgan
StanleyAsia Wang Dongming — Chairman, CITIC Securities Co.,Ltd; and many
more!
Critical analysis of RMB internationalization and the coming global currency shift
Renminbi Rising charts the emergence of China's internationalizing currency and
provides an in-depth analysis of the global repercussions. Written by a team of
renown economics researchers, this book describes the pressures that enabled
the emergence of a new global monetary system and why China's Renminbi
(RMB) became the default 'second in line' as the U.S. receded from leadership.
Policy makers and regulators will appreciate the examination of the motivations
behind those driving the shift, and financial professionals will find valuable
guidance in the discussion surrounding business opportunities that the RMB
brings to the table. Coverage includes the emergence of new Chinese-sponsored
financial institutions, the scale of various RMB businesses and the coming
transformation of the global financial system. Effective management of
international monetary affairs has never been more fundamental to the global
economic recovery. The rapid emergence of China's RMB is a transformative
event of global significance, and this book provides the context you need to
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understand the depth and breadth of changes on the horizon. Understand why a
new global monetary system is needed Consider the outcomes as China
emerges and the U.S. recedes Learn the context and motivations behind
principal players' strategies Discover the scale of opportunities presented by the
rise of the RMB It is essential for finance professionals and economic policy
makers to understand the drivers, progress and likely trajectory of the RMB
internationalization and to fully grasp the implications for the global financial
system, international business and supporting financial products and services.
Renminbi Rising offers detailed analysis of the key opportunities and threats
inherent in this major economic shift.
This book offers overviews of issues in banking sector reform and capital markets
in Central and Eastern Europe, China and Israel.
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